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Credit Builder Program  Quick Facts 

Should I Open a Credit Builder Loan? 

If you have no credit or bad credit, getting a loan may seem impossible. 

dering a loan application, one of their main concern is whether the applicant can 
pay the loan back. One way they analyze this is by looking  credit history, which shows 
payment history, to determine how likely the applicant can pay off a loan in the future. 

If an application has no debt  and therefore no loan repayment history, or a spotty record of late payments or loan 
defaults, a lender may quickly determine that lending to the applicant would be too risky. 

A Credit Builder is one way you can start building a strong credit history that may eventually qualify you for other types of 
loans  auto, personal or mortgage. 

 
time to show lenders that you are a consistent, reliable borrower who makes on-time debt payments. 

A Credit Builder is a great way to begin establishing a good credit history, especially, if you are also focused on 
addressing any other credit report issues that may exist. 

How Does a Credit Builder Work?  

A Credit Builder requires you to save money, as you are making payments into an account that is set up similar to a 
savings account. You DO NOT receive money up front, like a traditional loan, however, your monthly payments are 
reported to credit reporting agencies as an installment loan payment . 

Example: You, the borrower, pays the loan back, in small monthly installments to the financial institution  with interest  
over a set period of time. At the end of the l you will then receive the total amount of the credit builder loan in a 
lump sum at the end of the loan period  minus interest and fees, such as NSF or late fees. 

When you make all of your required monthly payments, on time, your credit score should improve, as mentioned earlier 
the lenders report the payments to credit reporting agencies, helping you begin to build a solid credit history.  

Note: A Credit Builder may be CLOSED, immediately or within 30-days, if late payments or non-payment occurs, to help 
ensure that your c  

The Bottom Line 

While a Credit Builder 
payments in full and on time. When you are committed to building a strong financial future with personal budgeting and 
spending discipline, successfully paying off a Credit Builder may lead to approval of better rates and terms on other loans 
in the future.  

At a minimum, you will develop good savings habits through opening a Credit Builder, which requires you to set aside 
money every month for the payment. Also, as you make payments, on time every month, you will develop financial 
discipline which you will then be able to apply to all aspects of your personal finances in the future. 
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CREDIT BUILDER PROGRAM - Overview and Guidelines 

Our Credit Builder is set-up like a savings account, but it is classified as a loan. You will make 
monthly payments, for 12 consecutive months, with the benefit of your monthly payments being 
reporting to TWO out of the three major credit bureaus  Trans Union and Experian.  

You receive NO money upfront  your monthly savings payments to CLW are reported as an 
installment loan, with the hope that your credit score will increase and/or you will begin to build a solid 
credit history. 

You must be at least 18 years old OR have an adult co-sign on your behalf. 

Loan is written for 12 months at 6% fixed interest. 

Loan amount is $300 

The estimated monthly loan payments per month is $25.82 - 12 months ($300) 

Your monthly payment, during the 12 month period, will be made to Community LendingWorks  we encourage you to 
set up a monthly automatic payment. Please fill out the CLW  Authorization Agreement for Automatic Debit 
Payments (ACH) and turn this form in with the Credit Builder Loan Application. 

Credit bureau reporting & posting to your credit score is generally one or two months behind your first payment date. 

After the Credit Builder is paid in full, the principal balance of the loan is returned to you, less interest, NSF or any late 
payment fees that you may have incurred. NSF Fee is $30. Late Payment Fee is $35, after a 7-day grace period from 
date due. 

Please Note: If you miss a monthly payment, we will communicate with you at least one time, via the preferred 
method listed on your loan application. It is your responsibility to communicate back to immediately to make payment 
arrangements on the current amount due, which may include fees, as noted above. 

 After 20 days, from your original due date, if missed payment and late / NSF fees have not been resolved, 
loan will automatically be CLOSED   negatively affected. 

 Any remaining funds, after interest & fees have been paid, will be returned to you via check within 30 days of 
last payment or account closing. 

 If loan is automatically closed or you close account early, you may re-apply after a six month waiting period. 

Provide a current email address on your application, so that you can sign the CB Loan document quickly & remotely. 
 

Communication is key   
We are here to assist you as you focus on improving your credit. 

                              


